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PART-A

Q.1 Attempt any five questions: 2x5

(a) List any four financial services. [CO-1] [L-1] 2
(b) Define any two capital market instruments. [CO-1] [L-1] 2
(c) Report any recent events in Indian financial system. [CO-1] [L-2] 2
(d) Define Sweat Equity? [CO-1] [L-1] 2
(e) Explain Sharpe Index Ratio. [CO-1] [L-2] 2

            (f) Discuss Security Market Line (SML). [CO-1] [L-2] 2
             (g) Distinguish between fundamental analysis and technical Analysis.                               [CO-1] [L-2] 2

PART-B

Q.2 Define investment and its concepts. Explain characteristics and objectives of investment. [CO-2] [L-2] 10
OR

         Calculate the return on a portfolio consisting of ₹100,000 invested in mutual funds yielding 8% and ₹60,000
         in sovereign bonds yielding 6%.                                                        [CO-2] [L-2] 10
Q.3 What are investment avenues? Explain various investment alternatives available in the market for investment.

[CO-3] [L-3] 10
OR

      Illustrate the application of the Capital Asset Pricing Model (CAPM) in evaluating a stock’s expected return,
[CO-3] [L-3] 10

Q.4 Compare and contrast systematic risk and unsystematic risk and discuss how they are measured using 
       standard deviation and beta. [CO-5] [L-5] 10

OR
 Given the following returns of Asset A and the market: 12% (Asset X), 8% (market), calculate the beta 
  of Asset A if the covariance between the asset and market is 0.025 and the variance of the market is 0.02

                                                                                                                                  [CO- 4] [L-4] 10
Q.5 Critica lly examine the Dow theory of technical analysis. Also discuss its important role in contemporary 
       market prediction. [CO-5] [L-5] 10

OR
       A portfolio consists of two assets, Asset X and Asset Y, with the following data:

Asset A:
Expected Return (RX): 12%
Weight in Portfolio (WX ): 60%
Standard Deviation (σX ): 8%
Asset B:
Expected Return (Ry ): 16%
Weight in Portfolio (Wy): 40%
Standard Deviation (σy): 12%
Correlation Coefficient between Asset A and Asset B (ρxy): 0.5
Risk-Free Rate (Rf ): 3%

Question:
1. Calculate the expected return of the portfolio.
2. Calculate the portfolio standard deviation.
3. Calculate the Sharpe Ratio of the portfolio and interpret the result. [CO- 5] [L-5] 10


